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VISURAY PL.C
Annual Consolidated Financial Statements for the year ended 31 December 2022

DIRECTORS’ REPORT

The Directors present their annual report and the audited consolidated financial statements of the Group for the
year ended 31 December 2022,

Principal activities of the Group

Visuray plc is the holding company for all activities related to the development, marketing, operations and
intellectual property of the Visuray Group of companies. The Visuray Group currently has one commercial
product in the market VR90 and the second commercial product the VR360 will enter the market in 2023,

Performance review

The statement of comprehensive income is set out on page 8.

The Group’s consolidated financial statements show a total comprehensive loss of EUR7,988,273 (2021:
EURY,229,795) for the financial year ended 31 December 2022.

Dividends

During the year ended 31 December 2022, the Group did not propose a dividend on ordinary shares (2021: Nil).
Financial risk management

Financial risk policies are described in the Note 22 to these consolidated financial statements.

Post balance sheet events

Note 26 to the financial statements details the subsequent events requiring disclosure in these financial statements.

Going coneern and Future developments
As disclosed in Note 2, Visuray achieved a number of milestone goals in the final development stages of the
VR360 product in 2022 and these milestones were as follows:

i. All.three (3) EXP tools were completed and able to work on both slim diameter and larger diameter
tube. These were integrated into the VR360 toals.

ii. The VR360 tools were run in both of Visuray facility well and a third-party offsite test well located
both in the U.S. The results obtained from these test wells were correlated against the log reports
obtained using alternative industry standard technology.

iii.  Data from the test were processed to provide prospect clients with information on the completed tools.

iv.  X-ray detectors were tested at high temperature in both intemal and external wells.

. X-ray tubes were tested whilst being condition to excess of 380kv.

vi. VR360 tool logged data in the facilities well continuously for in excess of 50 hours.

In 2023 Visuray continued the development of the VR360 tube, primarily with respect to quality control of third-
party manufacturing processes and bringing a number of the third-party manufacturing steps in-house to ensure
improve production yield and quality. Visuray has in 2023 implemented a number of process improvements
pertaining to the components in the VR360 X-ray tube and has supplied as an interim measure a sub-contractor
involved in the assembly of certain parts of the X-ray tube with certain Visuray owned pieces of equipment to
ensure the manufacturing process is performed at the highest standard and that the equipment Visuray supplicd is
only used for the Visuray tube manufacturing.

The VR360 tool has performed a number of internal and external well tests combined with continuous process
and design improvements which has resulted in the VR360 X-ray tube being able to perform in excess of 400kv.
The X-ray tubes have successfully been integrated in the VR360 tool and the VR360 tools are undergoing well
testing. The preliminary assessment of the data collected so far is very promising as its in line with expectations.

In Q1 2024 Visuray will perform further well testing internally and extemally combined with testing the tools at
the joint investment pariner locations in both US and Norway, after testing is completed, commercial operations
are expected to begin towards the end of Q1 or early Q2 2024. The initial customers are expected to be the Joint
investment partners who are already invested in the project. Discussions are also being held with other key
players in the industry.
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DIRECTORS® REPORY - continued
Golng concern and Future developnrents - continned

In 2022 Visuray PLC raised eapital from curvent and new investors of BUR 6.7 million, ard EUR 2.0 million from
Joiut ipvestmént pastoers.

In 2023 as of this date 2 further BUR 7.6 million raise:l from current and new investors combined with EUR 0.4
million [rom joint investment partners. Further rounds of investor funding and for debt funding will be required
to pawide suflicient working capital (o see Visuray through to the deployment of the VR360 in the field and
revenue generation in Q1 2024. Such funding is expected to be in the form of joint investments with pariners with
whom discussions are underway and expected o be finalized and funding abtained in Q12024 investor funding
as 4 result of share oplions which are exercisalile after the Statement of Financial Position date up o Q1 2024 at
a strike price of EUR3.0M (note 18) together with capital injection by existing sharcholders,

Management are also assessing the possibility of oblsining debl finuncing from banks in the region of EURZ
million. Discussions ar¢ in progress and if needed this is expected to be forthcoming in Q3 2024,

This, nolwithstanding the going coneem of the Company. remains dependent on the ability 16 seeure additional
funding from its shareholdeey, to complete the testing of the tool and ils commereialization within QI 2nd Q2 of
2024,

These conditions indicated the existence of a material uncertainty that may cast significant doubt about the
Group's ability to continue as a going concern and, therefore, that it may bt unable to realise its assets and
discharge its liabilities in the normat course of business,

Directors
During the year ended 31 December 2022 the Directors were a5 listed on page 2,

Statement of Blrectors’ responsibilities

" The Directors are required by the Companies Aet (Cap. 386) 1o prepare consolidated financial stalements in

accordance with Inlemational Firancial Reporting Standards as adopted by the EU, which give a true and fair
vicw of the state of affairs of the Group ut the end of cach financial year and of the profit or loss of the Group for
the year then ended. In preparing the consolidated financial statements, the Dircctors should:

e select suitable accounting policies and apply them consistently;
e make judgenients and estimates thal are reasonable;
& prepare (he consolidated financial statements on a going concem basis, unless it is inuppropriale 10

presume that the Group will conlinue in business as o going concem;

account for income and charges relating to the accounting period on the accruals basis;
e value separalely the components of asset and liability items; and
e report comparative figures corresponding to those of the preceding accounting period.

The Dircetors are responsible for cosuring that proper accounting records are kept which disclose with reasonable
accuracy at any time the financial position of the Group and which enable the Directors fo ensurc that the
consolidaled financial statements comply with ihe Companies Act (Cap, 386). This responsibility includes
designing. implementing and maintaining such intemal control 2s the Direciors deteming is necessary to cnable
the preparation of consolidated financial statements that are free from material misstalement, whether due to fraud
or eror.  The Directors are also responsible for safepuarding the assets of the Group, and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Auditors
Frnst & Young Malta Limited have expressed their willingness to continue in office and a resolution for theie re-
appointment will be proposed at the Annual General Meeting. |

The Directirs” report was approved by the board of Directors and was signed on its behalfby:

FRANCK BIANCHERI JEAN-PHILIPPE §TORK FLAMENT
Directerc e T
Date: 15 THeenjber 2023
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INDEPENDENT AUDITOR’S REPORT

to the Shareholders of Visuray plc
Report on the audit of the consolidated financial statements

Opinion

We have audited the consolidated financial statements of Visuray plc and its subsidiarics (the “Group™), set on
pages 8 to 38, which comprise the consolidated statement of financial position as at 31 December 2022, the
consolidated statement of comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at 31 December 2022, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with International Financial Reporting Standards
as adopted by the European Union (“IFRS”) and the Companies Act, Cap. 386 of the Laws of Malta (the
“Companies Act”™).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Code of Ethics
for Professional Accountants (including International Independence Standards) as issued by the Intemational
Ethics Standards Board of Accountants (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in accordance with the Accountancy Profession (Code of Ethics for Warrant
Holders) Directive issued in terms of the Accountancy Profession Act, Cap. 281 of the Laws of Malta, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material uncertainty relating to going concern

We draw attention to Note 2 to the financial statements which indicates that the going concern of the Group is
dependent on the ability to secure additional funding from its sharcholders, to complete the testing of the tool and
its commercialization within a short term during 2024,

These conditions indicate that a material uncertainty exists that may cast significant doubt on the Group’s ability
to continue as a going concern. Note 2 — Going Concern explains managements’ plans to address the uncertainties
by obtaining the necessary funding through exercising of share options in issue, funding from joint investment
partners and shareholders or creditors, as well as timeline and actions for completing the testing of the tool and
its commercialization within a short term during 2024. Our opinion is not qualified in respect to this matter.

Other information

The Directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon other than our reporting on other legal and regulatory requirements.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Amamber firm of Errsl & Young Glabal Lim*ed 5

Registered in Maa No: €30252
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INDEPENDENT AUDITOR’S REPORT
to the Shareholders of Visuray plc - continued

Report on the audit of the consolidated financial statements - continued

Responsibilities of the Directors for the consolidated financial statements

The Directors are responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with TFRS and the requirements of the Companies Act, and for such internal control as the Directors
determine is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

o obtain an understanding of internal control relevant to the audit in order to design audit procedures that
_ are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

° evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Directors.

° conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concem. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

o evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation

A memibar firm of Ernst & Youna Global Limried.
Registzred in Ma'ta Ho: C10252
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INDEPENDENT AUDITOR’S REPORT
to the Shareholders of Visuray plc — continued

Report on the audit of the consolidated financial statements -continued

Auditor’s responsibilities for the audit of the consolidated financial statements - continued

o obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the Group audit. We remain solely
responsible for our audit opinion,

We communicate with Directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Report on other legal and regulatory requirements
Matters on which we are required to report by the Companies Act

We are required to express an opinion as to whether the Directors’ report has been prepared in accordance with
the applicable legal requirements. In our opinion the Directors’ report has been prepared in accordance with the
Companies Act.

In addition, in the light of the knowledge and understanding of the Group and its environment obtained in the
course of the audit, we are required to report if we have identified material misstatements in the Directors’ report.
We have nothing to report in this regard.

We also have responsibilities under the Companies Act to report to you if in our opinion:

o proper accounting records have not been kept;

o proper returns adequate for our audit have not been received from branches not visited by us;

o the consolidated financial statements are not in agreement with the accounting records and retumns;
o we have not received all the information and explanations we require for our audit.

We have nothing to report to you in respect of these responsibilities.

The partner in charge of the audit resulting in this independent auditor’s report is
Christopher Portelli for and on behalf of

Emst & Young Malta Limited
Certified Public Accountants

15 December 2023

=miber firm of Ernst & Young Glabal Limted 7
tered in Ma'ta No: 30252
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VISURAY PLC
Annual Consolidated Financial Statements for the year ended 31 December 2022

STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 December 2022

Notes 2022 2021
EUR EUR
Revenue 4 23,587 303,439
Direct expenditure 5 (908,090) (1,463,210)
Gross loss (884,503) (1,159,771)
Administrative expenses 5 (8,680,764) (10,585,414)
Other (loss)/ income 7 (244,624) 94,382
Operating loss (9,809,891) (11,650,803)
Finance income 8 7,112 9,140
Finance costs 9 (39,919) (40,452)
Loss before tax (9,842,698) (11,682,115)
Income tax expense 10 - 920
Loss for the year (9,842,698) (11,681,195)
Other comprehensive income
Other comprehensive income to be reclassified
to profit or loss in subsequent periods (net of tax):
Exchange difference on translation of foreign operations 1,854,425 2,381,400
Total comprehensive loss for the year (7,988,273) (9,299,795)

The accounting policies and explanatory notes on pages 12 to 38 form an integral part of the consolidated financial statements.
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STATEMENT OF FINANCIAL POSITION
as at 31 December 2022 ' *
Motes 2022 2021
EUR EUR
ASSETS AND LIABILITIES
Nos-carent assels ]
Property, plant and equipment 11 651,745 610,462
Right-of-1ise asset 21 205,473 665,592
Intangible assels 12 - -
867,218 1,276,054
Current assels
Trade and other receivables 13 219,927 227930
Inventory 5 2,645,358 2037471
Otlier current financial assels 14 764,694 962,946
Cash and cash equivalents 16 335870 142.169
3,965,849 3,370.536
TOTAL ASSETS 4,833 107 4,646,590
EQUITY AND LIABILITIES
Equity
Share capital 40,194,850 38,414,264
Share premium 93,328,066 94.765,055
Capital contribution ressrve : 1,739,355 347.658
Other capimal reseive 109,240 80,105
Resbucturing reserve (12,572) (12.572)
Forcign currency translation reserve 7,789,630 5,933.203
Accumulated losses (147,168.669)  (137.325.971)
Equity attributable to owners of the parent 17 979.900 2,203,754
Nan-curreni liabilities
Finance leass Jiabifity 21 - 266,152
Deferred tax linbility 19 26941 26,941
26.941 293,003
Current liabilitics .
Trade and other payables 20 2,540,600 1,676,579
Finanee fease liability 24 286,266 473,164
Interest bearing leans and bonowinas 1,000,000
. . 3826265 2,149,743
“Tatat Niabilities 3853207 2442,836
TOTAL EQUITY AND LIABILITIES _ 4,833,107 4.616.390

Tiié aceatenting policies and explanatory notes on pages 12 t0 38 form an integral part of the consplidated finpricial statements.

7
The consolidated finonclol statements on pages 8 to 38 bave becar autlorised for issue by the Bowrd of Directors, and veere
signedon its beholf by: !

FRARCK Bl:\ﬂ%ﬂ : JEAN-PHULYPPE STOR# FLAMENT
e Director

Direetor 7

Date: 15 [legepiber 2023
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VISURAY PLC

Annual Consolidated Financial Statements for the year ended 31 December 2022

STATEMENT OF CASH FLOWS
for the year ended 31 December 2022

Operating activities
Loss before tax

Non-cash adjustment to reconcile profit before tax to net cash flows:

Depreciation of property, plant and equipment
Depreciation of right-of-use assets

Inventory Provision

Gain on reversal of impairment

Provision on other receivables

Unrealised difference on exchange

Finance income

Finance costs

Share-based payments expenses

Forgiven loan

Working capital adjustments:

Increase in inventories

(Increase)/ Decrease in trade and other receivables
Increase in trade and other payables

Net cash flows used in operating activities
Investing activities

Purchase of property, plant and equipment

Net cash flows used in investing activities
Financing activities

Issue of share capital

Repayment of principal portion of lease liability

Proceeds from borrowings

Net cash flows from financing activities

NET MOVEMENT IN CASH AND CASH EQUIVALENTS
CASIL AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR (note 16)

The accounting policies and explanatory notes on pages 12 to 38 form an integral part of the consolidated financial statements.

2022 2021
EUR EUR
(9,842,698)  (11,682,115)
385,532 511,176
525,251 463,050
- 1,602,805
(45,706) =
19,242 114,036
1,684,796 2,517,713
(6,640) (9,140)
39,919 40,452
30,971 40,999
250,000 -~
(607,927)  (1,422,803)
(9,698) 285,201
922,781 123,972
(6,654,177)  (7,414,655)
(346,591) (274,706)
(346,591) (274,706)
6,733,447 5,955,608
(538,978) (495,692)
1,000,000 =
7,194,469 5,459,916
193,701  (2,229,445)
142,169 2,371,614
335,870 142,169

11
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.1

GENERAL INFORMATION

Visuray ple (“the Company™) was incorporated on 17 February 2011, The Company’s main activity is the
management of directly and indirectly owned subsidiaries.

Up to 28 June 2011 the “Group” comprised of Visuray Holding AS and its subsidiarics, Visuray AS, Latent
AS and XR Invest AS. Following incorporation of Visuray ple, there was a reorganisation of the Group,
whereby Visuray plc acquired Visuray Holding AS from the previous sharcholders by issuing shares in
exchange for the existing shares in Visuray Holding AS. In mid-2013 both Latent AS and XR Investment AS
were dissolved into Visuray Holdings AS.

As a result, Visuray plc directly or indirectly controls a number of subsidiaries as disclosed in note 23,

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

These consolidated financial statements have been prepared under the historical cost convention. These
consolidated financial statements are in accordance with International Financial Reporting Standards (IFRS)
as adopted by the European Union and comply with the Companies Act, Cap. 386 of the Laws of Malta.

These consolidated financial statements are presented in Euro, which is the Group’s functional and presentation
currency.

Basis of consolidation

The consolidated financial statements of the Group comprise the financial statements of Visuray plc and its
subsidiary companies as disclosed in note 23.

The subsidiaries are fully consolidated from the date of acquisition, being the date on which the Group obtains
control, and continues to be consolidated until the date that such control ceases. The financial statements of the
subsidiaries are prepared for the same reporting period as the parent company, using consistent accounting
policies. All intra-Group balances, transactions, unrealised gains and losses resulting from intra-Group
transactions and dividends are eliminated in full.

Going concern

During the year ended 31 December 2022, the company incurred a loss of EUR9,842,698 (2021;
EURI11,682,115) and as of 31 December 2022, its total assets, exceeded its total liabilitics EUR979,900 (2021:
EUR2,203,754). The results of the Company are significantly impacted by all research and development being
expensed. The Group is in receipt of a letter of support from its principal shareholder, which commits to
continue working on raising additional funds for the Group as required similar to prior years and, to address
any potential shortfall in revenue if the need arises to enable the Group to continue its operations as a going
concern.

In 2022, Visuray achieved a number of milestone geals in the final development stages of the VR360 product
and these milestones were as follows:

i. All three (3) EXP tools were completed and able to work on both slim diameter and larger diameter
tube. These were integrated into the VR360 tools.
i, The VR360 tools were run in both of Visuray facility well and a third-party offsite test well located

both in the U.S. The results obtained from these test wells were correlated against the log reports
obtained using alternative industry standard technology.

iii. Data from the test were processed to provide prospect clients with information on the completed
tools.

iv. X-ray detectors were tested at high temperature in both intemal and external wells.

V. X-ray tubes were tested whilst being condition to excess of 380kv.

vi. VR360 tool logged data in the facilities well continuously for in excess of 50 hours.

12
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

2.1

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE - continued
Going concern - continued

In 2023 Visuray continued the development of the VR360 tube, primarily with respect to quality control of
third-party manufacturing processes and bringing a number of the third-party manufacturing steps in-house to
ensure improve production yield and quality. Visuray has in 2023 implemented a number of process
improvements pertaining to the components in the VR360 X-ray tube and has supplied as an interim measure
a sub-contractor involved in the assembly of certain parts of the X-ray tube with certain Visuray owned picces
of equipment to ensure the manufacturing process is performed at the highest standard and that the equipment
Visuray supplied is only used for the Visuray tube manufacturing.

The VR360 tool has performed a number of internal and external well tests combined with continuous process
and design improvements which has resulted in the VR360 X-ray tube being able to perform in excess of
400kv. The X-ray tubes have successfully been integrated in the VR360 tool and the VR360 tools are
undergoing well testing. The preliminary assessment of the data collected so far is very promising as its in line
with expectations.

In Q1 2024 Visuray will perform further well testing internally and externally combined with testing the tools
at the joint investment partner locations in both US and Norway, afier testing is completed, commercial
operations are expected to begin towards the end of Q1 orearly Q2 2024. The initial customers are expected
to be the Joint investment partners who are already invested in the project. Discussions are also being held
with other key players in the industry.

In 2022 Visuray PLC raised capital from current and new investors of EUR 6.7 million, and EUR 2.0 million
from Joint investment partners.

In 2023 as of this date a further EUR 7.6 million raised from current and new investors combined with EUR
0.4 million from joint investment partners. Further rounds of investor funding and /or debt funding will be
required to provide sufficient working capital to see Visuray through to the deployment of the VR360 in the
field and revenue generation in Q1 2024. Such funding is expected to be in the form of joint investments with
partners with whom discussions are underway and expected to be finalized and funding obtained in Q12024,
investor funding as a result of share options which ave exercisable after the Statement of Financial Position
date up to Q1 2024 at a strike price of EUR3.00 (note 18) together with capital injection by existing
sharcholders.

Management are also assessing the possibility of obtaining debt financing from banks in the region of EUR2
million. Discussions are in progress and if needed this is expected to be forthcoming in Q3 2024.

This, notwithstanding the going concern of the Company, remains dependent on the ability to secure additional
funding from its shareholders, to complete the testing of the tool and its commercialization within Q1 and Q2
of 2024.

These conditions indicated the existence of a material uncertainty that may cast significant doubt about the
Group’s ability to continue as a going concern and, therefore, that it may be unable to realise its assets and
discharge its liabilities in the normal course of business.
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Annual Consolidated Financial Statements for the year ended 31 December 2022

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

2.2

CHANGES IN ACCOUNTING POLICIES

Standards, interpretations and amendments to published standards as endorsed by the EU effective in
the current year

The accounting policies are consistent with those of the previous financial year, except for the following
standards, interpretations and amendments effective as of 1 January 2022,

o  Amendments to [FRS 3 Business Combinations; IAS 16 Property, Plant and Equipment; IAS 37
Provisions, Contingent Liabilities and Contingent Assets; and Annual Improvements 2018-2020 (All
issued 14 May 2020) (effective for period beginning on or afler 1 January 2022)

o Amendments to IFRS 16 Leases: Covid-19-Related Rent Concessions beyond 30 June 2021(issued on
31 March 2021).

The adoption of these standards, where applicable, did not have significant impact on the financial statements
or performance of the Group.

Standards, interpretations and amendments to published standards as adopted by the EU which are
not yet effective

The standards and interpretations that are issued but not yet effective, up to the date of issuance of the Group’s
consolidated financial statements are disclosed below. The Group intends to adopt these standards, if
applicable, when these become effective. The changes resulting from these standards are not expected to have
a material effect on the financial statements of the Group.

o [FRS 17 Insurance Contracts (issued on 18 May 2017); including Amendments to IFRS 17 (issued on
25 June 2020) (effective for period beginning on or after 1 January 2023).

e Amendments to IAS 8 Accounting policies, Changes in Accounting Estimates and Errors: Definition of
Accounting Estimates (issued on 12 February 2021) (effective for period beginning on or after 1 January
2023).

o Amendments to IAS | Presentation of Financial Statements and IFRS Practice Statement 2: Disclosure
of Accounting Policies (issued on 12 February 2021) (effective for period beginning on or after 1 January
2023)

¢  Amendments to IAS 12 [ucome Taves: Deferred Tax related to Assets and Liabilities arising from a
Single Transaction (issued on 7 May 2021) (effective for period beginning on or after 1 January 2023)

o Amendments to IFRS 17 Insurance contracts: Initial Application of IFRS 17 and IFRS 9 — Comparative
Information (issued on 9 December 2021) (effective for period beginning on or after 1 January 2023)

o Amendments to TAS 12 Income taxes: International Tax Reform — Pillar Two Model Rules (issued 23
May 2023).

The changes resulting from these standards are not expected to have a material effect on the financial
statements of the Group.

Standards, interpretations and amendments that are not yet adopted by the EU

o Amendments to 1AS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures: Supplier
Finance Arrangements (Issued on 25 May 2023).
e Amendments to IAS | Presentation of Financial Statements:
- Classification of Liabilities as Current or Non-cwrrent (issued on 23 January 2020)
- Classification of Liabilities as Current or Non-current - Deferral of Effective Date (issued on 15 July
2020 respectively).
- Non-current Liabilities with Covenants (issued on 31 October 2022)
e  Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 September 2022)
¢  Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates: Lack of Exchangeability
(issued on 15 August 2023).

The changes resulting from these standards are not expected to have a material effect on the financial
statements of the Group.
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23

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued

The significant accounting policies used in the preparation of these consolidated financial statements are set
out below:

Revenue recognition

Revenues include all revenues from the ordinary business activities of the Company and are recorded net of
value added tax. Discounts to customers are recognised as a reduction in revenue. They are recognised in
accordance with the provision for goods or services provided that collectability of the consideration is probable.

Revenue mainly represents income earned upon the delivery of service. Revenue is recognised when the risks
and rewards of the products has been transferred to the customer and collectability is reasonably assured.

The Company considers whether there are other promises in the contract that are separate performance
obligations to which a portion of the transaction price needs to be allocated (e.g. warranties). In determining
the transaction price for the sale, the Company considers the effects of variable consideration, the existence of
significant financing components, noncash consideration, and consideration payable to the customer (if any).

The Company has identified one performance obligation, being the performance of the service. The transaction
price follows a fee structure which is known at the date of delivery and thus no significant estimates are
required in this respect.

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest
rate applicable.

Taxes
Current income tax

Current income tax assets and liabilitics for the current year are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted by the reporting date.

Deferred income tax

Deferred income tax is provided using the liability method, for all temporary differences arising between the
tax bases of assets and liabilities and their carrying values for financial reporting purposes.

Deferred income tax assets are recognised for all deductible temporary differences, carry forward of unused
tax losses, to the extent that it is probable that taxable profits will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufticient taxable profit will be available to allow all or part of the deferred
income tax asset to be utilised. Unrecognised deferred income tax assets are reassessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.

Deferred income tax assets and deferred income tax liabilitics are measured at the tax rates that are expected
to apply to the year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date. Deferred income tax assets and deferred
income tax liabilities are ofTset, if a legally enforceable right exists to set-off current income tax assets against
current income tax liabilities and the deferred income taxes relate to the same taxable entity and the same
taxation authority.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

2.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued

Taxes - continued

Value added tax

Revenues, expenses and assets are recognised net of the amount of value added tax except:

o Where the value added tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case the value added tax is recognised as part of the asset or as part of the expense
item as applicable; and

o  Where receivables and payables are stated with the amount of value added tax included.

The net amount of value added tax recoverable from, or payable to, the taxation authority is included as part
of receivables or payables in the statement of financial position.

Revenues, expenses and assets are recognised net of the amount of value added tax except:

o where the value added tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case the value added tax is recognised as part of the asset or as parl of the expense
item as applicable; and

o receivables and payables that are stated with the amount of value added tax included.

The net amount of value added tax recoverable from, or payable to, the taxation authority is included as part
of receivables or payables in the statement of financial position.

Currency translation

The consolidated financial statements of the Group are presented in its functional currency, the EURO
(“EUR”), being the currency of the primary economic environment in which the Group operates and obtains
financing,

Transactions and balances

Transactions denominated in currencies other than the functional currency are translated at the exchange rates
ruling on the date of the transaction. Monetary assets and liabilities denominated in currencies other than the
functional currency are re-translated to the functional currency at the exchange rate ruling at the year end.
Exchange differences arising on the settlement and on the re-translation of monetary items are dealt with in
the profit or loss. Foreign exchange gains or losses are included with other operating income and expenses,
respectively.

Group companies

On consolidation, the assets and liabilities of foreign operations are translated into EUR at the rate of exchange
prevailing at the reporting date and their income statements are translated at exchange rates prevailing at the
date of transactions. The exchange differences arising on translation for consolidation are recognized in other
comprehensive income. On the disposal of a foreign operation, the component of other comprehensive income
relating to that particular foreign operation is recognised in profit or loss.

Trade and other receivables

Trade and other receivables are recognised and carried at original invoice amount less an allowance for any
uncollectible amounts. An estimate for doubtful debts is made when collection of the full amount is no longer
probable. Bad debts are written-oft as incurred.

Amounts due from related parties are recognised and carried at cost.

Cash and cash equivalents

Cash and cash equivalents consist of cash at bank and deposits at bank with a maturity of three month and less,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued

Trade and other payables

Liabilities for trade and other accounts payable are carried at cost which is the fair value of the consideration
to be paid, in the future for goods and services received, whether or not billed to the Group.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value
through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash
flow characteristics and the Group’s business model for managing them. With the exception of trade
receivables that do not contain a significant financing component or for which the Group has applied the
practical expedient, the Group initially measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs.

In order fora financial asset to be classified and measured at amortised cost or fair value through OCI, it needs
to give rise to cash flows that are “solely payments of principal and interest (SPPI)’ on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

o  Financial assets at amortised cost (debt instruments)

e Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments)

e Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses
upon derecognition (equity instruments)

o  Financial assets at fair value through profit or loss

Financial assets at amortised cost (debt instruments)

This category is the most relevant to the Group. The Group measures financial assets at amortised cost if both
of the following conditions are met:

o The financial asset is held within a business model with the objective to hold financial assets in order to
collect contractual cash flows, and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are
subject to impainment. Gains and losses are recognised in profit or loss when the asset is derecognised,
modified or impaired.

Financial assets at fair value through OCI (debt instruments)

The Group measures debt instruments at fair value through OCI if both of the following conditions are met:

e The financial asset is held within a business model with the objective of both holding to collect contractual
cash flows and selling, and

e  The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued

Financial assets - continued
Financial assets designated at fair value through OCI (equity instruments)

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and impairment
losses or reversals are recognised in the statement of profit or loss and computed in the same manner as for
financial assets measured at amortised cost. The remaining fair value changes are recognised in OCI. Upon
derecognition, the cumulative fair value change recognised in OCI is recycled to profit or loss. The Group
holds no financial assets classified under this category.

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCI when they meet the definition of equity under IAS 32
Financial Instruments: Presentation and are not held for trading. The classification is determined on an
instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as
other income in the statement of profit or loss when the right of payment has been established, except when
the Group benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case,
such gains are recorded in OCI. Equity instruments designated at fair value through OCI are not subject to
impairment assessment. The Group holds no financial assets classified under this category.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily required
to be measured at fair value. Financial assets are classified as held for trading if they are acquired for the
purpose of selling or repurchasing in the near term. Derivatives, including separated embedded derivatives,
are also classified as held for trading unless they are designated as effective hedging instruments. Financial
assets with cash flows that are not solely payments of principal and interest arc classified and measured at fair
value through profit or loss, irrespective of the business model. Notwithstanding the criteria for debt
instruments to be classified at amortised cost or at fair value through OCI, as described above, debt instruments
may be designated al fair value through profit or loss on initial recognition if doing so eliminates, or
significantly reduces, an accounting mismatch.

Financial assels at fair value through profit or loss - continued

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value
with net changes in fair value recognised in the statement of profit or loss. The Group holds no financial assets
classified under this category.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Group of similar financial assets)
is primarily derecognised when:

o  The rights to receive cash flows from the asset have expired, or

o The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Group has transferred substantially all the risks and rewards of the asset,
or (b) the Group has neither transferred nor retained substantially all the risks and rewards of the asset
but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it
has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control
of the asset, the Group continues to recognise the transferred asset to the extent of its continuing involvement.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued

Financial assets - continued
Impairment of financial assets - contined

The Group recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair
value through profit or loss. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Group expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows from the
sale of collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next 12-months (a [2-month ECL). For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected
over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

For trade receivables and contract assets, the Group applies a simplified approach in calculating ECLs.
Therefore, the Group does not track changes in credit risk, but instead recognises a loss allowance based on
lifetime ECLs at each reporting date. The 12-month ECL is calculated by multiplying the 12-month PD, LGD,
and EAD. Lifetime ECL is calculated on a similar basis for the residual life of the exposure.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilitics at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge,
as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

Subsequem measurement
The measurement of financial liabilities depends on their classification, as described below.
Financial liabilities af fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near terni. This category also includes derivative financial instruments entered into by the Group that are not
designated as hedging instruments in hedge relationships as defined by IFRS 9.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilitics designated upon initial recognition at fair value through profit or loss are designated at the
initial date of recognition, and only if the criteria in IFRS 9 are satisfied.

Loans and borrowings

Afler initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised
as well as through the EIR amortisation process. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or cosis that are an integral part of the EIR. The EIR amortisation
is included as finance costs in the statement of profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued

Financial liabilities - continued

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to seltle on a net basis, to realise the assets and settle the liabilities simultaneously.

Inventories
Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition is accounted for as follows:

e Raw materials: purchase costs on first in first out basis;
e  Finished goods and work in progress: cost of direct materials and labour, and a proportion of production
overheads based on the normal operating capacity.

Net realizable value is the estimated selling price in the ordinary course of the business less estimated costs of
completion and estimated costs to make the sale.

Property, plant and equipment

The Group’s property, plant and equipment are classified into the following classes — Buildings (including
capital improvements); Plant and Equipment; Fumiture and Fittings; and Computer equipment. Fixed assets
which have not been yet put into operation as at reporting date are classified into “Construction in progress”
class.

Property, plant and equipment are initially measured at cost less any accumulated depreciation and any
accumulated impairment losses. Subsequent costs are included in assets’ carrying amount when it is probable
that future economic benefits associated with items will flow to the Group and the cost of the item can be
measured reliably. Expenditure on repairs and maintenance of the property, plant and equipment is recognised
as an expense when incurred.

Property, plant and equipment are derecognised on disposal or when no future economic benefits are expected
from their use or disposal. Gains or losses arising from derecognition represent the difference between the net
disposal proceeds, if any, and the carrying amount, and are included in the profit or loss in the period of
derecognition.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Property, plant and equipment - continued
Depreciation

Depreciation commences when the depreciable assets are available for use and is charged to profit or loss so
as to write ofl the cost less any estimated residual value, over their estimated useful lives, using the straight-
line method, on the following basis:

Buildings and capital improvements 20% per annum

Plant and equipment 20% - 50% per annum
Furniture and fittings 20% per annum
Computer equipment 33.33% per annum

The depreciation method applied, the residual value and the useful life are reviewed and adjusted if
appropriate, at each balance sheet date.

Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Group recognises lease liabilities to make lease payments and right-of-use
assels representing the right to use the underlying assets.

i) Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.. the date the underlying
asset is available for use). Right-of-use assets arc measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease term and the estimated useful lives of the assets, as follows:

Buildings 3 to Sycars
Software 2 to dycars

If ownership of the leased asset transfers to the Group at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment.

ii) Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value
of lease payments to be made over the lease term. The lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also
include the exercise price of a purchase option reasonably certain to be exercised by the Group and payments
of penalties for terminating the lease, if the lease term reflects the Group exercising the option to terminate.
Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they are
incurred to produce inventories) in the period in which the event or condition that triggers the payment occurs.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Leases - continued

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments (c.g. changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a change in the
assessment of an option to purchase the underlying asset.

The Group’s lease liabilities are included in other financial liabilities.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
development expenditures are carried out at cost less any accumulated amortisation and accumulated
impairment losses.

Intangible assets with finite lives arc amortised over the useful economic life. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at each financial year
end. Changes in the expected useful life or the expected pattern of future consumption of future economic
benefits embodied in the asset is accounted for by changing the amortisation period or method, as appropriate,
and are treated as changes in the accounting estimates. The amortisation expense on intangible assets with
finite lives is recognised in the statement of comprehensive income in the expense category consistent with
the function of the intangible asset.

Intangible assets with indefinite useful lives are not amortized but are tested for impainnent annually. The
assessment of indefinite life is reviewed annually to determine whether the indefinite life continues to be
supportable. If not, the change in useful life from indefinite to finite is made on a prospective basis.

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the
specific asset to which it related. All other expenditure is recognised in the statement of comprehensive
income when incurred.

Research and development (“R&D”)

Research costs, undertaken with the prospect of gaining new scientific or technical knowledge and
understanding, are expensed as incurred.

Development expenditure on an individual project is recognised as an intangible asset when the Group can
demonstrate:

o the technical feasibility of completing the intangible asset so that it will be available for use or sale;

° its intention to complete and its ability to use or sell the asset;

o how the asset will generate future economic benefits;

e the availability of resources to complete the asset; and

° the ability to measure reliably the expenditure during development.

No amortization is charged on in-process developments until they are available for use. Subsequently to launch
of the in-house technology, useful life of the R&D capitalized is expected over 8 years.

Share-based payments
Employees (including senior executives) and main consultants of the Group receive remuneration in the form

of share-based payments, whereby employees and consultants render services as consideration for equity
instruments (equity-settled transactions).
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued

Share-based payments - continued

Equity settled transactions

The cost of equity-settled transactions is recognised, together with a corresponding increase in other capital
reserves in equity, over the period in which the performance and/or service conditions are fulfilled. The
cumulative expense recognised for equity-settled transactions at each reporting date until the vesting date
reflects the extent to which the vesting period has expired and the Group’s best estimate of the number of equity
instruments that will ultimately vest. The income statement expense or credit for a period represents the
movement in cumulative expense recognised as at the beginning and end of that period and is recognised in
employee benefits expense.

No expense is recognized for awards that do not ultimately vest, except for equity-settled transactions for which
vesting is conditional upon a market or non-vesting condition. These are treated as vesting irrespective of
whether or not the market or non-vesting condition is satisfied, provided that all other performance and/or
service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the expense had
the terms had not been modified, if the original terms of the award are met. An additional expense is recognised
for any modification that increases the total fair value of the share-based payment transaction or is otherwise
beneficial to the employee as measured at the date of modification. When an equity-settled award is cancelled,
it is treated as if it vested on the date of cancellation, and any expense not yet recognised for the award is
recognised immediately. This includes any award where non-vesting conditions within the control of either the
entity or the employee are not met. However, if a new award is substituted for the cancelled award and
designated as a replacement award on the date that it is granted, the cancelled and new awards are treated as if
they were a modification of the original award, as described in the previous paragraph.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

In preparing the consolidated financial statements, the Directors are required to make judgements, estimates
and assumptions that affect reported income, expenses, assets, liabilities and disclosure of contingent assets
and liabilities. Use of available information and application of judgement are inherent in the formation of
estimates. Actual results in the future could differ from such estimates and the differences may be material to
the consolidated financial statements. These estimates are reviewed on a regular basis and if'a change is needed,
it is accounted in the year the changes become known.

Impairment of non-financial assets

The Group’s impairment for intellectual property is based on value in use calculations that use a discounted
cash flow model. The cash flows arc derived from the Visuray business plan for the next twelve years as
approved by management and revenue projections arc based on potential business growth, after which the
terminal value was calculated. These budgets do not include restructuring activities that the Group is not yet
committed to or significant future investments that will enhance the asset base of the Group. The recoverable
amount is most sensitive to the growth rate used and the resulting future net cash-inflows, as well as discount
rate used for the discounted cash flow model. In view of the delays experienced in marketing of the tool the
intangible asset has been impaired in full.
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS - continued

Share-based payments

The Group measures the cost of the cquity-settled transactions with employees and consultants by reference
to the fair value of equity instruments as at date at which they are granted. Estimating fair value for share-
based payment transactions requires determination of the most appropriate valuation model, which is
dependent on the terms and conditions of the grant. This estimate also requires determination of the most
appropriate inputs to the valuation model including the stock price of shares, expected life of the share option,
volatility and dividend yield, and making assumptions about them (note 18).

In the opinion of the Directors, other accounting estimates, assumptions and judgements made in the course
of preparing these consolidated financial statements are not difficult, subjective or complex to a degree which
would warrant their description as critical in terms of the requirements of IAS 1 (Revised) Presentation of
Financial Statements.

REVENUE

Revenue generated in 2022 relates to VR90 services provided to customers located in Saudi Arabia.

EXPENSES BY NATURE

2022 2021
EUR EUR
Direct Expenditure

Materials expense 846,817 1,395,661
Freight & carriage 61,273 67,549
908,090 1,463,210

Administrative Expenses
Auditor’s remuneration 103,724 111,059
Professional fees 582,148 561,211
Repairs and maintenance 108,676 90,368
Salaries, wages and social security contribution (note 6) 3,715,739 3,427,505
Other staft costs 621,167 547,647
Travelling expenses 288,151 76,584
Legal fees 42,354 60,784
Variable lease payments 188,224 166,720
Depreciation (note 11) 385,532 511,176
Depreciation right-of-use asset (note 21) 525,251 463,050
Marketing and advertising 62 151
Provision on other assets 19,242 114,036
Inventory provision (45,706) 1,602,805
Unrealised difference on exchange 1,684,796 2,517,713
Realised difference on exchange 117,263 (5,383)
Other expenses 344,141 339,988
8,680,764 10,585,414
Total operating expenses 9,588,854 12,048,624

The amount of share-based expenses included in professional fees and salary expenses totalled to
EUR3,585 (2021 EUR135,686) and EUR27,351 (2021: EUR25,313), respectively.
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6. EMPLOYEE INFORMATION

a.  Staff costs

Wages and salaries
Social security costs

Total expenses (note 5)

b.  Headcount

2022 2021
EUR EUR
3,288,451 3,052,971
427,288 374,534
3,715,739 3,427,505

The average number of employees employed by the Group during the year excluding Directors was 26

(2021: 27).

7. OTHER INCOME/(LOSSES)

Other income
Other charges (Note 14)

Total other (losses)/gains incurred

8. FINANCE INCOME

Bank interest income
Interest on loans to a shareholder

9. FINANCE COSTS

Interest payable on loans and borrowings
Interest on lease liabilities
Other finance costs

2022 2021
EUR EUR
5,376 94,382
(250,000) —
(244,624) 94,382
2022 2021
EUR EUR
472 5
6,640 9,140
7,112 9,140
2022 2021
EUR EUR
2,175 -
18,736 20,991
19,008 19,461
39,919 40,452
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10.  INCOME TAX

The tax charge for the year is comprised of the following:

2022 2021
EUR EUR
Current income tax benefit - 920
Deferred tax expenses - -
Income tax expenses - 920

The taxation on profit on ordinary activities differs from the theoretical taxation expense that would apply on
the Group’s profit on ordinary activities before taxation using the applicable tax rate in Malta of 35% (2021:

35%) as follows:
2022 2021
EUR EUR
Accounting loss before tax (9,842,698) (11,681,195)
Theoretical taxation expense at 35% (3,444,944) (4,088,418)
Tax effect of:
- Non-allowable expenses 3,569,097 3,989,472
- Deferred tax asset not recognised (124,153) 99,866
Income tax expenses - 920
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11. PROPERTY, PLANT AND EQUIPMENT

Cost

At 1 January 2021
Additions

Assets written-oft
Exchange differences

At 31 December 2021

Additions
Asset written-off
Exchange difterences

At 31 December 2022

Depreciation and impairment
losses

At | January 2021

Depreciation charge for the year

Depreciation charge released

with assets written-off

Exchange differences

At 31 December 2021

Depreciation charge for the year
Exchange differences

At 31 December 2022

Net book value

At 31 December 2022

At 31 December 2021

Fixed Assels

Plant and Furniture Computer under
Buildings equipment and Fittings equipment Construction Total
EUR EUR EUR EUR EUR EUR
199,013 4,567,611 190,051 453,204 - 5,409,879
= 195,674 = - - 195,674
- (3,349) - = - (3,349)
— 242,436 11,782 17,323 = 271,541
199,013 5,002,372 201,833 470,527 — 5,873,745
= - = 16,091 330,500 346,591
(5,151) 133,607 4,357 (10,988) - 121,825
193,862 5,135,979 206,190 475,630 330,500 6,342,161
(199,013) (3,692,870) (158,180) (450,395) - (4,500,458)
- (499,798) (9,246) (2,132) - (511,176)
- (223,342) (10,307) (18,000) - (251,649)
(199,013) (4,416,010) (177,733) (470,527) = (5,263,283)
- (362,063) (10,385) (13,084) - (385,532)
5,151 (44,476) (3,311) 11,035 - (31,601)
(193,862) (4,822,549) (191,429) (472,576) - (5,680,416)
= 313,430 14,761 3,054 330,500 661,745
— 586,362 24,100 - — 610,462

As at 31 December 2022, property plant and equipment with cost EUR1,993,785 (2021: EUR1,979,964) were fully

depreciated but still in use.
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12, INTANGIBLE ASSETS

2022 2021
EUR EUR
Patents and trademarks 2,091,607 2,091,607
Impairment of intangible assets (2,091,607) (2,091,607)

Intangible assets were made up of patents and trademarks as recorded at fair value of the assets established as
at 31 December 2012. The Group’s R&D activity concentrates on the development of next-generation multi-
purpose well diagnostics and logging devices.

No amortization of intangible assets has been charged to date as these assets were still under development.
The intangible asset is tested for impairment annually. Based on the impairment test performed as at
31 December 2018, the intangible asset was impaired in full. No additional intangible assets were recognised

during 2022 and therefore the balance remained fully written off.

13. TRADE AND OTHER RECEIVABLES

2022 2021

EUR EUR

Prepayments (note i) 203,785 207,256
VAT recoverable (note ii) 16,142 20,694
219,927 227,950

i.  Prepayments include a down-payment of EUR48,164 (2021: EUR 20,479) paid to a related party for
R&D projects.
ii. VAT receivable is being shown as net of provision of EUR 142,003

14, OTHER FINANCIAL ASSETS

2022 2021

Current EUR EUR
Loan to shareholder (note i) 764,694 1,008,054
Impaimment of loan - (45,108)
764,694 962,946

i.  Loan receivable of EUR764,694 (2021: EUR1,008,054) is granted to a sharcholder. In 2022, the
company decided to forgive an amount of EUR250,000 of the total loan including accrued interest
outstanding which comprises of principal and accrued interest of EUR664,000 (2021: EUR914,000) and
LEUR100,694 (2021: EUR94,054) respectively. The loan is secured by a pledge over the shares issued by
Visuray plc to the shareholder, bears interest at 1% p.a. and is repayable upon maturity in 31 December
2024 subject to continued employment of the Director.
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15.

16.

17.

INVENTORY

Inventory balance comprises the following amounts included in the statement of financial position:

Finished goods and other inventories (note i)

Work in progress

2022 2021
EUR EUR
1,535,226 960,270
1,110,172 1,077,201

2,645,398 2,037,471

i.  Finished goods and other inventories are being shown as net of provision of EUR 1,720,071,

CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the statement of cash flows comprise the following amounts included
in the statement of financial position:

Cash at banks and in hand

ISSUED CAPITAL AND RESERVES

Authorised and issued share capital

As at 31 December 2022

Authorised and issued share capital
As at 31 December 2022

Total authorised share capital

Ordinary “A” shares

Issued and fully paid capital

As at 31 December 2021:

Total authorised share capital

Ordinary “A” shares

Issued and fully paid capital:
Ordinary “A” shares

Numniber of shares

Number of shares

45,000,000

40,194,850

Number of shares
40,000,000

38,414,265

2022 2021

EUR EUR
335,870 142,169

Nominal value, EUR

Nominal value, EUR

45,000,000

40,194,850

Nominal value, EUR
40,000,000

38,414,265
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17.

ISSUED CAPITAL AND RESERVES - continued

All authorised, issued and fully paid shares of Visuray PLC as at 31 December 2022 have a nominal value of

EURI1.00 (2021: EUR1.00) each

On 30 August 2021, the sharcholders at the Annual General Meeting held in Malta approved to redesignate the
authorized share capital of the company by consolidating every twenty (20) A ordinary shares of a nominal
value of EUR0.05 each into one (1) A Ordinary share of EURL.00.

2022

Ordinary shares

As at 1 January 2021

115,886 ordinary "A" shares of a nominal value EURL00
per share and a premium of EUR2.00 issued on 18 March
2022. These were paid in 2022,

83,333 ordinary “A” shares of a nominal value EURL00
per share and a premium of EUR2.00 issued on 23 March
2022, These were paid in 2022.

149,833 ordinary “A” shares of nominal value EUR1.00 per
share and a premium of EUR2.00 issued on 10 May 2022,
These were paid in 2022,

440,442 ordinary “A” shares of nominal value EUR1.00 per
share alnd a premium of EUR2.00 issued on 12 May 2022,
These were paid in 2022,

83,333 ordinary “A” shares of a nominal value EURL00
per share and a premium of EUR2,00 issued on 31 May
20212. These were paid in 2022,

385,666 ordinary "A" shares of a nominal value EURL00
per share and a premium EUR2.00 issued on 8 July 2022,
These were paid in 2022,

93,263 ordinary "A" shares of a neminal value EUR1.00
per share and a premium EUR2.00 issucd on 20
September 2022. These were paid in 2022,

428,829 ordinary "A" shares of a nominal value EURL.00
per share and a premium EUR2.00 issued on 5 December
2022. These were paid in 2022,

Non- Cash contribution being fair value of share options
exercised /forfeited and expired during the year

As at 31 December 2022

Issued Share

capital premium Total

EUR EUR EUR
38,414,265 94,765,065 133,179,330
115,886 231,772 347,658
83,333 166,666 249,999
149,833 299,666 449,499
440,442 880,884 1,321,326
83,333 166,666 249,999
385,660 771,332 1,156,998
93,263 186,526 279,789
428,829 857,658 1,286,487

- 1,831 1,831
40,194,850 98,328,066 138,522,916

Additional shares issued subsequent to year end are disclosed in note 18.
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17. ISSUED CAPITAL AND RESERVES — continued

2021

Issued Share

capital premium Total

EUR EUR EUR

Ordinary shares
As at 1 January 2021 36,506,014 90,997,066 127,503,680
115,000 ordinary "A" shares of a nominal value EUR1.00 per 115,000 115,000 230,000
share and a premium of EUR1.00 issued on 18 March 2021,
These were paid in 2021.
701,302 ordinary “A” shares of nominal value EUR1.00 per 701,302 1,402,604 2,103,906
share and a premium of EUR2.00 issued on 12 May 2021.
These were paid in 2021.
305,335 ordinary “A” shares of a nominal value EUR1.00 per 305,335 610,670 916,005
share and a premium of EUR2.00 issued on 2 August 2021.
These were paid.
786,013 ordinary "A" shares of a nominal value EUR1.00 per 786,013 1,572,026 2,358,039
share and a premium EUR2.00 issued on 27 December 2021.
These were paid.
Non- Cash contribution being fair value of share options - 67,699 67,699
exercised /forfeited and expired during the year
As at 31 December 2021 38,414,264 94,765,065 133,179,329

The holders of Ordinary A shares shall have the right to receive notice of and vote on all Ordinary and
Extraordinary resolutions. Ordinary A shareholders shall also have the right to receive dividends and to

participate in the profits of the company.

Share premium

In terms of the Companies Act, Cap. 386 of the Laws of Malta, this reserve is non-distributable by way of
dividends. It may be applied by the company in paying up unissued shares of the company as fully paid bonus
shares to the shareholders of the company or to provide for the premium payable on redemption of any

redeemable preference shares or of any debentures of the company.

Capital contribution reserve

The reserve represents amount of capital contributions received from current or potential shareholders of

Visuray plc which was not registered properly as a share capital at year end.

The balance as at 31 December 2021, the unregistered share capital amounted to EUR1,739,355 (2021:
BEUR347,658), which was converted into 115,886 Ordinary “A” Shares of a nominal value EUR1.00 per share

and a premium of EUR2.00 in 2022.
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17.

18.

ISSUED CAPITAL AND RESERVES - continued
Other capital reserve

Share based payments

The share-based payment reserve is used to recognise the value of the unexpired and unexercised equity settled
share-based payments provided to employees, including key management personnel, and contractors as a part
of their remuneration (note 18).

Accumulated losses
The reserve represents accumulated consolidated losses of the Group up to the reporting date.
Restructuring reserve

During the reorganisation of the Group the share capital and the share premium of Visuray Holding AS, was
eliminated whilst the share capital and share premium of Visuray ple was accounted for. The difference
between the share capital and share premium of Visuray plc and Visuray Holding AS was accounted for as a
restructuring reserve.

Foreign currency translation reserve

Foreign currency translation reserve is used to record exchange differences arising from the translation of the
financial statements of foreign subsidiaries.

Other reserve

The reserve represents a proportion of cumulative other comprehensive gains and losses attributable to the
Group from operations of the associate.

SHARE-BASED PAYMENTS

General share option plan

The Group grants share options of the parent to its Directors, non-executive employees and major consultants.
The employces and the consultants are to remain in services with the Group for the period of 3 years from the
date of grant to be eligible to exercise their respective share options, while Directors generally have a right to
exercise their share options immediately upon award. The fair value of share options is estimated at the grant
date using the Black-Scholes model. The model takes into account share price volatility, current market value
of equity compared to its exercise price as per option agreement, duration left till its expiry, dividend policy of
the Group and current cost of risk-free investments,

The contractual term of share options is 5 years and there are no cash settlement alternatives. The Group does
not have a past practice of cash settlement of share options.

During the year ended 31 December 2022 the Group recognised the expenses from equity-settled share-based
payment transactions for employees’ and Directors’ services of EUR27,351 (2021: EUR25,313), and for
consultants’ services of EUR3,585 (2021: EUR15,686) (note 5).
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18.

SHARE-BASED PAYMENTS - continued

Movements for the year

The following table illustrates the number and weighted average exercise price (WAEP) of, and movements in

share options during the years:

2022 2021

Number WAEP Number WAEP

Outstanding at 1 January 1,314,318 11.89 1,193,485 EURO0.45
Granted during the year 1,405,720 3.01 195,000 EUR3.00
Forfeited during the year (13,500) 0.89 (18,000) EUR2.58
Exercised during the year - - (28,929) EUR3.00
Expired during the year (414,475) 10.71 (27,238) EUR34.45
Outstanding at 31 December 2,292,063 10.30 1,314,318 EURI11.89
Exercisable at 31 December 197,319 2.30 740,819 EUR20.17

On 30 August 2021, the shareholders at the Annual General Meeting held in Malta approved to redesignate the
authorized share capital of the company by consolidating every twenty (20) A ordinary shares of a nominal
value of EURO.05 each into one (1) A Ordinary share of EUR1.00. The reverse stock split did not cause an
adjustment to the par value. As a result of the reverse stock split, the Group adjusted the share amounts under
the Visuray Stock option program, All the outstanding number of shares have been retroactively adjusted to

reflect the stock split and the newly issued shares were recorded with the updated par value.

The weighted average remaining contractual life for the share options outstanding as at 31 December 2022
was 2 years (2021: 2 years). The exercise prices of options outstanding as at the end of the year ranged firom

EUR1.00 to EUR50.00(2021: EUR1.00 to EURS50.00).

The following table lists the inputs to the Black-Scholes model used to value share options as at year end dated

31 December:

2022

EUR
Expected volatility (%) 35.0
Risk free rate (%) 0.0
Dividend yield (%) Nil
Stock price (EUR) 0.05-1.50
Expected life of share options (yecars) 1.5-4

2021
EUR

35.0

0.0

Nil
0.05-1.50
1.5-4

The expected life of share options is based on current expectations of management and is not necessary
indicative of exercise pattern that may occur. The expected volatility reflects the assumption that the volatility
of comparable peer Group adjusted to reflect the life of the options is indicative of future trends, which may

not necessarily be the actual outcome.
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19.

20.

21.

DEFERRED TAX

Deferred income taxes are calculated on all temporary differences under the liability method using a principal
tax rate 0f 35% (2021: 35%).

The total deferred tax liability arises as follows:

2022 2021
EUR EUR
Finance income (26,941) (26,941)

At 31 December 2022, the Group also had cumulative net deductible temporary differences arising from
different tax jurisdictions of EUR3,887,960 (2021: EUR4,012,113). However, the Directors opted not to
recognise the deferred tax asset in view of doubtful recoverability of the assets.

The total deferred tax asset arises as follows:

2022 2021
EUR EUR
Temporary differences on:

Unutilised tax losses 3,821,410 3,881,867
Unutilised capital allowance 540,611 523,459
Property, plant and equipment 3,291 4,636
Unrealised exchange difference (477,352) (397,849)
3,887,960 4,012,113

TRADE AND OTHER PAYABLES
2022 2021
EUR EUR
Trade payables (note i) 1,166,225 514,379
Amounts due to sharcholders (note ii) 10,000 20,925
Accrual 1,091,905 903,845
Other payables 271,870 237,430
2,540,000 1,676,579

i.  Trade payables are non-interest bearing and are normally on 30-day term,

ii.  Amounts due to shareholders are unsecured, non-interest bearing and repayable on demand.

LEASES

Group

The Group has lease contracts for various items of I'T Servers and building used in its operations. Leases of
buildings generally have lease terms between 3 and 5 years, whereas the IT Servers generally have lease
terms between 2 and 4 years. The Group’s obligations under its leases are secured by the lessor’s title to the
leased assets.
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21. LEASES - continued

Set out below are the carrying amounts of right-of-use assets recognised and the movements during the year:

2022 2021
EUR EUR
As at 1 January 665,592 592,184
Additions 51,916 550,107
Depreciation for the year (525,251) (463,050)
Ixchange difference 13,216 (13,649)
As at 31 December 205,473 665,592
Set out below are the carrying amounts of lease liabilities and the movements during the year:
2022 2021
EUR EUR
As at 1 January 738,316 618,354
Additions 51,916 550,107
Interest expense on lease liabilities 18,736 20,991
Payments (538,978) (495,692)
Exchange differences 16,276 44,556
Total amount recognised in profit or loss 286,266 738,316
2022 2021
EUR EUR
Current 286,266 473,164
Non-current - 266,152
The following are the amounts recognised in profit or loss:
2022 2021
EUR EUR
Depreciation expenses of right-of-use 525,251 463,050
Interest expense on lease liabilities 18,736 20,991
Expenses relating to leases of low value assets
(Included in Administrative expenses) 188,224 166,720
Exchange differences 29,492 58,832
Total amount recognised in profit or loss 761,703 709,593

The Group had total cash outflows for leases of EURS538,978 in 2022 (2021: EUR496,692).
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22,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

d.

The Group’s principal financial liabilities comprise of trade and other payables while financial assets’
structure of the Group includes other receivables and cash and short-term deposits that derive directly
from its operations and investors’ contributions.

Timing of cash flows

The presentation of the financial assets and liabilities listed above under the current and non-current
headings within the stalement of financial position is intended to indicate the timing in which cash flows
will arise.

Interest rate risk

The Group’s exposure to market risk for changes in interest rates relates primarily to the Group’s long-
term debt obligations. Interest rates as fixed by contract in place with the lenders were negotiated at arm’s
length rates as prevailed as at conclusion date. The Group considers its risk from fluctuating market
interest rates as low.

Liquidity risk
Liquidity risk principally relates to the Group’s payment obligations for repayments on trade and other

payables. The timing of cash flows received on the Group’s operating activitics matches the timing of
these payment obligations,

Fair values

At 31 December 2022 and 31 December 2021, the carrying amounts of receivables, payables and accrued
expenses approximated their fair values due to the short-term maturities of these assets and liabilities.

Capital management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the number of dividends paid to
sharcholders, issue new shares or sell assets to reduce debt.

Credit risk

Financial assets which potentially might subject the Group to concentration of credit risk consist
principally of cash at bank (note 16) and loans and other receivables (notes 13 and 14). The Group’s cash
cquivalents are placed with quality financial institutions. All material receivables as at year end are due
from related parties and shareholders of the Group. The Directors consider the risk of default by related
parties to be highly remote,

36



VISURAY PLC
Annual Consolidated Financial Statements for the year ended 31 December 2022

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

23. GROUP STRUCTURE

The consolidated financial statements include the financial statements of Visuray plc, and the subsidiaries
listed in the following table:

Name Country of incorporation % equity interest

2022/2021
Direct subsidiaries

Visuray Limited BVI 100

Indirect subsidiaries

Visuray InTech Limited BVI 100

Visuray Technology Limited Malta 100

Visuray International (Malta) Limited Malta 100
Visuray Holding AS Norway 100

Visuray AS Norway 100

Visuray LLC United States of America 100

24. RELATED PARTIES

Details of transactions carried out during the financial year with related parties are as follows:

Related party Total
activity activity
EUR EUR Yo
Finance income:
- firom a shareholder 2022 6,640 6,640 100
2021 9,140 9,140 100
Professional fees and
other recharges:
- firom shareholders 2022 623,757 582,148 107
2021 620,536 561,211 111

Outstanding balances with related parties at the reporting date and respective terms are disclosed in notes 13,
14 and 20.

Professional fees include EUR450,483 (2021: EUR327,361) which were paid to the Directors during the year
ended 31 December 2022 including compensation for consulting services provided and other remunerations.

In 2022, no wages and salaries were paid to the general manager and other board member (2021: nil).

During 2022 the Group granted share options to its Directors and shareholders, total number of which and
related expenses are disclosed in notes 5 and 18.
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25. COMMITMENTS AND CONTINGENCIES
Other financial obligation

‘The Group had the following financial obligations under future payments as at 31 December:

Up to After
| year 1 year

Payment obligations under R&D projects 2022 179,531
2021 180,781 -

The following subsidiaries with outstanding financial obligation as at 31 December are as follows:

2022 2021
EUR EUR
Visuray AS 19,500 -
Visuray Technology Limited 91,805 180,781
Visuray LI.C 68,227 -
179,532 180,781

26. SUBSEQUENT EVENTS

In 2022, the Company increased its issued share capital by 846,446 Ordinary “A” shares of EUR1.00 nominal
per share and a premium of EUR2.00 per share. Funds for an additional 459,782 Ordinary *A” shares
capitalised and investment from Little Blackbrook which were not yet registered in 2023 were received in

2022 (Note 17).
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